quality to measure the efficiency of hospitals, and we utilized a variety of methods, including parametric (stochastic frontier analysis) and nonparametric (data envelopment analysis) estimators. Our results showed that the mean efficiency score of the U.S. hospital industry is in an inclusive range of 0.63 to 0.72, which implies the existence of 28% to 37% inefficiency in the industry. As for the contextual factors, we found that ownership structure, location, and qualified organ transplant center status are significantly related to the efficiency of the hospital. Our results can be used to construct strategies and policies at the firm and industry level to promote efficiency while adjusting for the context and quality of hospital production. 
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